                                        CONTRACT
 
FOR SALE TRADING OF MYCORRHIZED SAPLINGS AND CONSULTANCY SERVICES FOR TRUFFLE PLANTATION ESTABLISHMENT AND MANAGEMENT:
               Today ……….in city of Bourgas, between “Kipro & Co” Ltd. Company, based in village of Varovnik with address: 51, “Stefan Stambolov” Blvd, UIC 102237718, represented by Kiro Prodanov – manager, from one side hereinafter referred to as SELLER – consultant, and from the other side:
…………………………………………………………………………………………………………………………………………………………………………………………………...

referred to as BUYER, it was concluded this contract, under which:

І. OBJECT OF THE CONTRACT
Article 1. The seller sells the buyer (at payment) the saplings – requested in advance, inoculated with truffle spores, described below by type and quantity, - and gives consultant services for the development of the sold saplings for a period of 5 (five) years. 
Article 2. The seller guarantees 100% of inoculation of the saplings with truffle spores, which may be tested in any authorized institution.
Article 3. (1) By signing this contract, the buyer receives a Technological card for truffle plantation building and also methods for its administration and management.

              This is the beginning of a partnership between the both sides, which will demonstrate their mutual interest in the success of the plantation, on the basis of this contract.
               (2) The value of the card is paid separately.

Article 4. With a prior arrangement, according the field conditions and the potential of the buyer, he receives from the seller the following types of saplings, inoculated with the relevant type of truffle spores, described below as follows:
        4(1)              /…………………………………………………………………………………………………../ 

                                       (tree type, variety)
        4(2)  

              /……………………………………………………………………………………………………………../ 

                               (tree type, variety) 

            4(3)  
 /………………………………………………………………………………./
                                        (tree type, variety)  
                                                     Or _________(………..) number of saplings at price......... BGN DDS_______ (…………………………………) BGN for each one. 

II. PRICE, WAY OF PAYMENT AND DELIVERY OF THE PRODUCT
 
Article 5. (1) The total value of the deal is ………….. (……………………………………………) BGN, which the buyer pays as follow:
              a) Advance payment of minimum 50% of all the total value, or (………….) BGN, which must be translated into a bank account IBAN BG12 BUIN78551080107010, BIC bank code BUINBGSF, “Allianz Bulgaria” – Bourgas, or should be paid at the pay desk in the company, when the final request of the relevant type and number of saplings is known and when the contract is signed up. 
              (2) The final payment should be done before or by the time the saplings are received from the basis or in the seller’s office.

              (3) The value of the technology card is 200 (two hundred) BGN. It includes all the advices and recommendations (as clarifications), including a visit to one plantation, if necessary (no travel costs).
Article 6. (1) The transfer of saplings to the buyer should be made not later than three (3 days) by the time of entry into force of this contract; unless otherwise was agreed, in that case should be done take-over protocol, signed up by the both sides.

               (2) The property of the saplings is transferred to the buyer at the time of transmission from the basis or from the office of the sales-consultant. The transport costs to the future plantation go at the expense of the buyer. 
ІІІ. OBLIGATIONS OF THE SELLER-CONSULTANT
Article 7. (1) The seller-consultant is obliged to deliver the product, subject of this contract, to the buyer, under the clauses of section II. 
              (2) Upon request of the buyer, the seller is obligated to invoice for the sale.
Article 8. The seller-consultant guarantees that the quality of the sold saplings is according to the requirements for their normal biological development.

Article 9. The seller-consultant is obligated to assure to the buyer qualitative saplings within the agreed period.
Article 10. The seller-consultant is obligated, in term of article 1, to assist the buyer as giving him instructions, advices and consultations about the development of the sold saplings, or by request from the buyer to consults him about the right kind of ways for plant protection of the young seedlings, and also about the truffle harvesting. The value of these costs and expenses, related with an eventual delivery goes at the expense of the buyer.
ІV. OBLIGATIONS OF THE BUYER
Article 11. The buyer is obligated to pay the price agreed at the rate, in the manner and within the time specified in section II of this contract.
Article 12. The buyer is obligated to receive the product in term at the place, specified in the contract. In late more than seven days, except in case of objective impossibility, the sell is entitled to terminate the contract. In this case the buyer has to pay all the costs, related with the saving and preservation of the not delivered saplings. 
Article 13. (1) The buyer declares that the soil and the climatic conditions in the area chosen from him for afforest of the mycorrhized saplings, covered by this contract, are completely appropriate and respond to the settings, already known from the Working card for soil terrain examination.
                (2) For that case the buyer provides to the seller the Working card, containing the soil and the climatic conditions of the terrain, and also a plan or sketch, on which the both sides should develop a plan for saplings dispositions by truffle species.
Article 14. The buyer should take care of the plants and to comply only with the conditions from the Technology card for plantation work.
Article 15. On the 30th month after the saplings are planted, the buyer should provide the seller-consultant a soil and plant sample from each truffle type and from each variety of saplings for phytopathological analysis proving the existence of spawn in the soil and in the root system. The laboratory needed in that case is accorded between the both sides. The both sides have to keep a copy from that analysis protocol list.
Article 16. For more than 1000 (a thousand) saplings bought, the buyer is entitled to a discount in price to 10% (percent) at the final realization of the transaction.
Article 17. Unless otherwise was agreed, the buyer is obligated to sign another contract with the seller to buy from him the realized truffle production (for minimum of 80% of the annual yield), which should be signed no later than 6 (six) months after getting the results of Article 15 of this contract; the term for the truffle production buying can not be less than 5 (five) years. The conditions in this contract, including prices and way of payment should be agreed between the both sides, based on the market situation by the time of its conclusion.
                    V. ENTRY INTO FORCE OF THE CONTRACT 
Article 18. This contract should enter into force after conditions of Article 13 (1) and (2), and Article 5 (1) and (3) of the contract get in charge are fulfilled.

                     VI. GUARANTEES AND PENALTIES
Article 19. In case of delay of delivery more than 3 (three) days in the absence proven objective reasons, the seller should pay a penalty of 2% (two percent) per week from the total transaction value, but not more than 50 BGN per week.
    

Article 20. In case of termination of the contract, in the conditions of Article 12, the buyer should pay a penalty of 20% (twenty percent) from the value of the denied saplings. 
Article 21. When unfounded refusals by the buyer to enter into contract by Article 17, about the buying of the received harvest, the buyer???the seller has the right to discontinue his obligations as a consultant under Article 1, Article 3 (1) and Article 10 of this contract, for the time of duration of the latest.

Article 22. For lost profits and damages caused by fault and not careful treatment of the trees and other objective factors relevant to the truffle harvest, caused by the buyer, the seller is not responsible. 
                                VII. GENERAL PROVISIONS
Article 23. Disputes which have arisen on the validity, interpretation, termination, implementation or failure of this contract, and also the outstanding matters therein, the both sides will decide by mutual agreement, and if absence of such an agreement, the both sides should refer the dispute to the Arbitration Court at BCCI.
Article 24. This contract may be amended and/or supplemented by an additional agreement between the both sides, in writing.
                                 VII.ADDITIONAL PROVISIONS
Single paragraph: Under this contract: (1) “Truffle” is an underground tuber mushroom with a lot of subspecies. (2) “Myccorhiza” is a coexistence of inferior fungi with the roots of the imperial plants, in this case – those trees, described in Article 4.
This contract is drawn up and signed up in duplicate – one for each side and contains 4 (four) pages. Integral parts of the contract are: The Working card for the soil of the terrain of the buyer and The Technological card.
In individual cases, where a foreign or other investor makes a plantation in larger size and Article 17 is not applied, i.e. the implementation of truffles is his own obligation and the value of the Technological card is paid by another rate. Consultants are also paid.

SELLER – consultant:                                                                    BUYER:  
  
